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[ABSTRACT ] The Inflation Reduction Act (TRA ) took effect in the United States in 2022. For the first time, the
IRA allows the federal government to negotiate prescription drug prices, requires pharmaceutical companies to pay
rebates to Medicare when prices rise above the rate of inflation, caps patient out-of-pocket costs for Medicare Part D
drugs and insulin products, continues the “safe harbor” policy, extends the advance premium tax credit policy, and
expands the types of free vaccinations. The IRA has multiple impacts on Medicare drug spending, but it still faces
structural pressure in terms of price control. It is suggested that China can continue to utilize the public welfare
advantages of basic medical and healthcare services, improve the targeting and operability of relevant health policies,

and protect innovation while controlling drug prices.
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