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Can Additional Deduction of Research and Development Expenses Enhance the

Innovation Vitality of High-tech Enterprises?

WANG Huixin, KUANG Ping

(Business School, Liaocheng University, Liaocheng 252000, Shandong, China)

Abstract: The policy of adding deduction for R&D expenses has a broad impact on high-tech enterprises, especially on their innovation

activities. High-tech enterprises from 2014 to 2023 was taken as the research object to examine the impact of the R&.D expense plus deduction

policy on enterprise innovation. The results of the study show that enhancing the intensity of the policy has a more significant incentive effect on

both R&.D investment and innovation ability of high-tech enterprises. These effects are heterogeneous in terms of enterprise size, that is the

incentive effect on innovation is better for large-scale enterprises. Based on the conclusions of the study., it is recommended to further increase

the proportion of R&.D expenses plus deduction, optimize the design of tax incentives to take into account enterprises of different sizes, and

establish a perfect policy evaluation and feedback mechanism to provide a good platform for enterprise innovation.

Keywords: additional deduction for R&.D expenses; enterprise innovation; high-tech enterprises; R&.D investment
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