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Theoretical Mechanism and Empirical Test of Digital Economy Promoting Common Prosperity

LI Jiangxiong, SHEN Bin, LIU Zhijian

(School of Economics, Yunnan University, Kunming 650500, China)

Abstract; The impact of digital economy on the common prosperity of urban and rural areas was empirically examined by using inter-provincial

panel data from 2012 to 2022. It is found that the development of the digital economy can significantly improve the level of common prosperity

between urban and rural areas through multiple channels. The increase in government intervention and regional industrial agglomeration has a

significant positive moderating effect on this process. The digital economy also promotes common prosperity between urban and rural areas by

improving the allocation of labor resources. In heterogeneity analysis, it was found that there are significant differences in spatial distance,

income, and policies regarding the promotion of shared prosperity between urban and rural areas by the digital economy. When using spatial

spillover effects to test the exogeneity of instrumental variables, it is found that the level of digital economy in each province has no significant

spillover effect on its surrounding provinces.

Keywords: digital economy; common prosperity of urban and rural areas; labor force; regulating effect; spatial effect; heterogeneity
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