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Research on the Impact of Government-guided Funds on the Corporate Earnings Persistence

WANG Huaiming, WU Yongpiao

(School of Finance, Nanjing Agricultural University, Nanjing 210095, China)

Abstract: From the strategic perspective of high-quality economic development, government-guided funds., as an important policy-based

financial tool, have received considerable attention for their guiding and amplifying effects. Data was used from A-share listed companies on the

Shanghai and Shenzhen stock exchanges from 2011 to 2023. This research finds that government-guided funds significantly enhance corporate

earnings persistence. This effect is primarily achieved through two pathways: alleviating financing constraints and incentivizing corporate

innovation. Heterogeneity analysis reveals that the enhancing effect is more pronounced in state-owned enterprises, high-tech industries and the

eastern region of China. These findings not only clarify the pathways to improving corporate earnings persistence but also provide a basis for

optimizing the allocation of government-guided funds and improving the efficiency of fiscal funds.

Keywords: government-guided funds; earnings persistence; financing constraints; innovation incentives
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