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Impact of the New Rural Pension Scheme on Rural Residents’ Consumption:
An Empirical Study Based on the PSM-CSDID Method

ZHANG Hengbo, CHEN Xin

(School of Economics, Yunnan Normal University, Kunming 650500, China)

Abstract: Using data from the China Family Panel Studies (CFPS), propensity score matching (PSM) with the staggered difference-in-

differences (CSDID) method were integrated to evaluate the consumption effects of the New Rural Pension Scheme (NRPS). This approach

effectively addresses the estimation bias of the traditional difference-in-differences (DID) model under staggered treatment. The results indicate

that the NRPS significantly raises the consumption level of rural residents.

By

reducing precautionary savings, the scheme encourages

participants to allocate more income to current consumption. Meanwhile, the consumption effect of the NRPS presents obvious lagged

characteristics, exerts differentiated impacts on various consumption categories, and shows distinct heterogeneity across different groups.

Keywords: new rural pension scheme; consumption; propensity score matching; CSDID
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