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How Does Supply Chain Finance Enhance Corporate Labor Productivity?

Evidence from A-Share Listed Companies of the Xinjiang Production and Construction Corps

LU Jingjing, ZHAO Yu
(Party School of the Wujiaqu Municipal Committee, Sixth Division of the Xinjiang Production and

Construction Corps, Wujiaqu 831300, China)

Abstract: Under the new development paradigm, improving labor productivity is the core driver of high-quality economic development. As a
key tool for the deep integration of industry and finance, supply chain finance holds strategic value in empowering listed companies within the
Xinjiang Production and Construction Corps to enhance their labor productivity. Based on research data from A-share listed companies of the
Xinjiang Production and Construction Corps from 2000 to 2024, the impact of supply chain finance on corporate labor productivity was
systematically examined. The findings reveal that the development of supply chain finance can significantly boost labor productivity among the
Corps’ listed enterprises and withstand a series of robustness tests. Supply chain finance enhances labor productivity through two mechanisms
which are a financing constraint alleviation mechanism that increases credit scale and lowers credit costs, and an operational efficiency
improvement mechanism that enhances inventory management capabilities and shortens procurement lead times. This enabling effect exhibits
significant heterogeneity, being particularly pronounced among listed enterprises in the Northern Xinjiang region and those in the agriculture and
consumer goods sectors. This study not only provides micro-level empirical evidence for the role of supply chain finance in enhancing the labor
productivity of specific economic entities but also offers important research references for the various divisions (cities) of the Corps in promoting
the deep integration of distinctive industrial chains and financial chains, and in empowering high-quality development through optimized factor
allocation.

Keywords: supply chain finance; enterprise labor productivity; Xinjiang Production and Construction Corps; machine learning models
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