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Does Capital Market Openness Improve Corporate Supply Chain Efficiency?

Evidence from the “Shanghai-Shenzhen-Hong Kong Stock Connect” Trading System

ZHANG Gaoxun', TANG Zhengqin®, XIA Xiaoying®

(1. School of Mathematics and Science, Southwest University of Science and Technology, Mianyang 621000, China;

2. School of Economics and Management, Southwest University of Science and Technology, Mianyang 621000, China)

Abstract: Efficient and stable supply chains are crucial for facilitating the high-quality development of enterprises. Based on data of China’s

A-share listed firms from 2008 to 2023, taking the launch of the Shanghai-Shenzhen-Hong Kong Stock Connect as a quasi-natural experiment,

and a time-varying difference-in-differences model was constructed to examine the impact of capital market opening on corporate supply chain

efficiency and its underlying mechanism. The results show that the Shanghai-Shenzhen-Hong Kong Stock Connect policy can significantly

improve the supply chain efficiency of listed firms. The influence path mainly lies in promoting enterprise innovation and digital transformation.

Further analysis indicates that the implementation of the Shanghai-Shenzhen-Hong Kong Stock Connect system has a more pronounced effect on

improving the supply chain efficiency of large-scale enterprises and manufacturing enterprises. New empirical evidence are provided for

maintaining the unimpeded flow of industrial and supply chains and enhancing micro-enterprise supply chain efficiency in the process of

deepening capital market opening-up.

Keywords:

capital market opening; Shanghai-Shenzhen-Hong Kong Stock Connect; supply chain efficiency; time-varying DID model
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