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Managerial Overconfidence, Strategic Aggressiveness and Corporate Financial Distress

MA Xiang, WANG Hua

(School of Economics and Management, Shenyang Ligong University, Shenyang 110158, China)

Abstract: Based on data from Shanghai and Shenzhen A-share listed companies from 2013 to 2024, the impact of managerial overconfidence on

corporate financial distress and its mechanism were examined. It is found that managerial overconfidence is significantly positively correlated

with corporate financial distress. The higher the degree of overconfidence, the greater the risk of financial distress. Through further analysis,

it is demonstrated that strategic aggressiveness plays a partial mediating role in this process. Specifically, financial distress is exacerbated by

managerial overconfidence through increased strategic aggressiveness.

It is shown through heterogeneity tests that these effects are more

pronounced in non-state-owned enterprises and in samples with CEO(chief executive officer) duality. A transmission mechanism is revealed

whereby managerial psychological characteristics affect corporate financial stability through strategic decision-making paths. Empirical evidence

and decision-making references are thereby provided for enterprises to improve governance mechanisms, for investors to identify risks, and for

regulatory authorities to optimize supervision.

Keywords: managerial overconfidence; corporate financial distress; strategic aggressiveness
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