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Impact Mechanism and Spatial Effects of Digital Inclusive Finance on

Agricultural and Rural Modernization

CUI Herui, WANG Xiaoqing

(Department of Economic Management, North China Electric Power University, Baoding 071003, China)

Abstract: As an innovative model deeply integrating traditional finance with digital technology. digital inclusive finance has become a key driver
in advancing China’s agricultural and rural modernization. Based on data from 278 prefecture-level cities across China from 2011 to 2023, an
analysis was conducted of the impact effects and mechanisms of digital inclusive finance and green total factor productivity on agricultural and
rural modernization. It is revealed that digital inclusive finance significantly promotes agricultural and rural modernization. The most
pronounced effect is observed in central regions and areas with moderate digitalization levels. It is indicated by mediation analysis that digital
inclusive finance can indirectly empower agricultural and rural modernization by enhancing green total factor productivity. It is demonstrated by
spatial tests that digital inclusive finance exerts a spillover effect on agricultural and rural modernization development. Therefore, it is
imperative to vigorously develop digital inclusive finance, facilitate the pathways of green total factor productivity, and implement differentiated
development strategies to inject sustained momentum into agricultural and rural modernization.

Keywords: digital inclusive finance; agricultural and rural modernization; green total factor productivity
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