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Impact of U.S. Economic Policy Uncertainty on China’s Integrated Circuit Exports to U. S.

TAN Yiming, QI Yali

(School of International Economics and Trade, Lanzhou University of Finance and Economics, Lanzhou 730020, China)

Abstract: Steadily expanding integrated circuit (IC) exports is crucial for narrowing China’s IC trade deficit and achieving the goal of becoming

a technological powerhouse. Based on monthly data from 2016 to 2024, a two-way fixed effects model was employed to examine the impact of

U. S. economic policy uncertainty on China’s IC exports to the U. S. and its underlying mechanisms. It is revealed by the findings that the scale

of China’s IC exports to the U. S. is significantly suppressed by an increase in U. S. economic policy uncertainty. The negative impact on high-

end IC products is far stronger than that on low-end products. It is indicated by mechanism analysis that direct exports to the U. S. are

indirectly suppressed by U. S. economic policy uncertainty by driving China’s export diversion to Vietnam. The government should implement

targeted breakthroughs in high-end products and proactively lay out export diversion to enhance the resilience and international competitiveness

of the IC industry.

Keywords: U. S. economic policy uncertainty; integrated circuit exports; China-U. S, trade; product heterogeneity; export diversion
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