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Research on the Problems and Resolution Paths of ESG Rating and Regulation

TIAN Lulu, LI Jiabei

(School of Economics and Management, Qingdao University of Science and Technology, Qingdao 266061, China)

Abstract: Focusing on the current state of ESG ratings and regulation in China, the existing problems and their causes and proposes specific
solutions were explored. The study identifies four main issues in China’s current ESG ratings and regulation including the rapid and disorderly
growth of rating agencies, significant divergence in rating results, the difficulty in gaining international recognition for relevant standards, and
the lack of binding punishment mechanisms in ratings and regulation. These problems primarily stem from four causes, that is the lag in the
development of a standardized system, the absence of a systematic statistical regulatory framework, insufficient support from regulations and
technical infrastructure, and the fact that market understanding is still in its early stages. In response to these issues and their causes, four
pathways for improvement are proposed, that is establishing ESG rating benchmarks that are both fundamentally unified and feature
complementary characteristics, building a diversified, collaborative statistical regulatory framework that covers the entire process, creating solid
technical support and institutional guarantee mechanisms, and promoting the development of a multi-level, localized ESG concept dissemination
system. It is aimed to provide a reference for perfecting China’s ESG ratings and regulatory system.

Keywords: ESG ratings and regulation; rating agencies; rating divergence
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