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ESG Greenwashing, Financing Constraints and Corporate Carbon Performance

WU Xupeng', ZHANG Yanhui', GAO Guanghao®

(1. School of Business, Liaocheng University, Liaocheng 252059, China; 2. School of Business, Jinan University, Jinan 250022, China)

Abstract: With the accelerated global transition to a green economy, the ESG framework continues to reshape the sustainable development
pathways of business organizations. However, behind today’s corporate ESG reporting lies greenwashing—ESG practices detached from
substantive environmental efforts—which conceals real environmental costs and undermines the effectiveness of meaningful emission reductions.
The impact of ESG greenwashing on corporate carbon performance was empirically examined. Findings reveal that ESG greenwashing
exacerbates corporate financing constraints and suppresses carbon performance levels. Heterogeneity analysis further indicates that the effect of
ESG greenwashing on corporate carbon performance is more pronounced in manufacturing firms, enterprises in eastern and central China, and

non-state-owned enterprises.

Keywords: esg greenwashing; carbon performance; financing constraints; sustainable development

37



