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Can Industrial Agglomeration Promote R&D Investment by Chinese Medicine Companies?

YUAN Junli"?, FENG Zhipei'?
(1. School of Pharmaceutical Economics and Management, Anhui University of Chinese Medicine, Hefei 230012, China;

2. Anhui Provincial Key Laboratory of Data Science and Innovative Development of Traditional Chinese Medicine, Hefei 230012, China)

Abstract: Using fixed-effects models and data from A-share listed TCM enterprises from 2012 to 2022, the impact of industrial agglomeration
on R&.D investment in TCM enterprises was empirically examineed. The result indicates that industrial agglomeration significantly increases
both the scale and proportion of R&D investment in TCM enterprises, with this effect being more pronounced in state-owned enterprises and
those located in regions with more developed financial markets. Mechanism analysis reveals that industrial agglomeration influences corporate
R&.D investment through knowledge spillover and competitive effects. Further analysis indicates an inverted U-shaped relationship between
agglomeration intensity and R&.D intensity in TCM enterprises. Rationally guiding the clustering of TCM enterprises while avoiding the
negative impacts of excessive agglomeration is essential for creating a favorable external environment for R&.D activities.

Keywords: industrial agglomeration; Chinese medicine companies; R&.D investment
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