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Impact of Digital Inclusive Finance on Agricultural Total Factor Productivity in Mid-western

Mountainous Areas of China and Corresponding Recommendations

LIU Zhengrong, XUN Ge

(School of Economics and Management, Central South University of Forestry and Technology, Changsha 410004, China)

Abstract: Against the backdrop of comprehensively promoting rural revitalization and agricultural modernization, enhancing agricultural total

factor productivity is crucial for achieving high-quality agricultural development. Based on panel data from 37 mid-western mountainous cities

from 2011 to 2022, a two-way fixed effects model was employed for empirical testing. It is found that digital inclusive finance can significantly

boost local agricultural total factor productivity, primarily by improving agricultural technical efficiency rather than technological progress. This

promotional effect is more pronounced in the western region and major grain-producing areas. The mechanism of action manifests through the

enhancement of human capital levels and the promotion of agricultural capital deepening. The policy recommendations are provided aimed at

alleviating financial constraints in mountainous agriculture and promoting high-quality development.

Keywords: digital inclusive finance; agricultural total factor productivity; mid-western mountainous areas of China; agricultural capital

deepening
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