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Can Reverse Mixed-ownership Reform Improve Social Responsibility of Private Enterprises

LIU Weiping, FENG Yujin, ZHU Xinci
(Party School of the State Grid Corporation of China, Beijing 102200, China)

Abstract: Can reverse mixed-ownership reform involving state capital participation in private enterprises enhance social responsibility? The
impact of reverse mixed-ownership reform on the social responsibility of private enterprises was examined using a sample of privately controlled
listed companies on the Shanghai and Shenzhen A-share markets from 2010 to 2022. The finding reveals state capital participation in private
enterprises encourages private firms to actively assume social responsibilities. Media oversight and foreign investment participation amplify the
positive impact of state capital on private enterprises’ social responsibilities. Three types of institutional isomorphism pressures constitute
potential mechanisms through which state capital enhances private enterprises’ social responsibilities. State capital participation significantly
promotes both product-related and public-related social responsibilities in private enterprises. State-owned participation influences earnings
forecast accuracy by elevating private enterprises’ social responsibility, indicating that social responsibility under state shareholder pressure
safeguards stakeholders’ legitimate rights and interests, yielding positive governance effects. The study holds significant implications for
broadening the pathways of mixed-ownership reform in state-owned enterprises and supporting the high-quality development of private
enterprises.

Keywords: state-owned capital participation; corporate social responsibility; institution isomorphism; private enterprise governance
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