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Institutional Investors and Enterprises’ Outward Direct Investment: From the

Perspective of Comparing Domestic and Foreign Institutional Investors

ZHANG Yuchen, WANG Qian

(School of Business, Xi’an University of Finance and Economics. Xi’an 710100, China)

Abstract: Drawing on data from Chinese A-share listed firms spanning the period 2013 to 2023, the impact of institutional investors on the

outward foreign direct investment (OFDI) activities of enterprises was examined, and the grouping differences in shareholding behaviors/

impacts between domestic and foreign institutional investors were tested. The result reveals institutional investors appear to help facilitate OFDI

of enterprises. Compared with domestic institutional investor, foreign institutional investor plays a more important role in promoting OFDI of

enterprises. The analysis of the action mechanism shows that by improving information transparency and easing financing constraints, foreign

institutional investors can exert a promotional effect on the OFDI of enterprises. The heterogeneity analysis shows that for small, non-state-

owned and centrally listed companies, the promotion effect of foreign institutional investors is more pronounced than that of domestic

institutional investors.

Keywords: institutional investors; foreign direct investment; domestic and foreign institutional investors
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