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Can Digital Transformation Improve the Corporate Investment Efficiency?

WEI Shiwei', GAO Xirong®, CHEN Jianxing’

(1. School of Economics and Trade, Guangdong University of Finance, Guangzhou 510521, China;

2. Municipal Situation Research Center, Dongguan Municipal Party School, Dongguan 523128, China;

3. School of credit management, Guangdong University of Finance, Guangzhou 510521, China)

Abstract: Driven by the new round of innovation in the information technology revolution, digital elements, as the new engine of the digital

economy, are systematically reshaping the original resource allocation methods of enterprises, which is of great significance to the long-term

value growth of the company and the comprehensive construction and development of new advantages. Based on the data set of listed companies

on China’s Shanghai and Shenzhen A-share markets from 2007 to 2023, the impact of digital transformation on corporate investment efficiency

was examined. It is found that digital transformation can significantly improve the investment efficiency of enterprises. This conclusion is still

valid after the robustness and endogenous tests. Among them. the mitigation of financing constraints. the control of operating costs and the

improvement of operational efficiency are important mechanism paths to achieve optimization. Further research has found that this impact is

highly heterogeneous due to corporate attributes and location factors and corporate digital transformation can effectively promote the

improvement of the company’s own digital technology innovation capability by improving investment efficiency. The research provides micro-

empirical evidence for in-depth understanding of the economic performance of the digital transformation of enterprises and can provide certain

theoretical guidance and decision-making references for comprehensively promoting the digital transformation of enterprises under the new

development pattern.

Keywords: digital transformation; investment efficiency; resource allocation; financing constraints
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