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Can ESG Performance Enhance Real Estate Firms’ Value? An Empirical Financial
Analysis Based on Mediating Effect of Financing Constraints

ZHAO Qingguo, LIU Yuhan

(School of Economics and Management, Shenyang Aerospace University, Shenyang 110136, China)

Abstract: Against the backdrop of the “carbon peaking and carbon neutrality” goals and the high-quality transformation of the real estate
industry. an empirical test was conducted from the perspective of financing constraints to explore the mechanism through which environmental,
social, and governance(ESG) performance affects the financial performance of real estate enterprises. Based on the data of A-share listed real
estate companies from 2009 to 2023, findings indicate that ESG performance can not only directly improve corporate financial performance but
also exert an indirect positive effect through the independent mediating path of alleviating financing constraints, forming the transmission path
of "ESG performance —> alleviating financing constraints = improving financial performance". Heterogeneity analysis further reveals that the
above effects are particularly significant for non-state-owned enterprises and those located in the eastern region. The research findings provides
empirical evidence for understanding the value creation mechanism of ESG in the real estate industry and can offers references for the decision-
making of enterprises and investors.

Keywords: environmental, social, and governance ( ESG); real estate enterprises; financial performance; financing constraints;

heterogeneity analysis
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