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Policy Simulation of the Impacts of IPEF on the Chinese Economy
ZHOU Zhengning., ZHANG Yige. XU Yingxin, LIU Lina

(School of Economics and Finance, Xi’an International Studies University, Xi’an 710028, China)

Abstract: The Indo-Pacific region is an important focus of China’s foreign trade, and the official announcement of the Indo-Pacific Economic
Framework (IPEF) will have a profound impact on China’s foreign economic and trade. A two sector, two factor open economy model
consisting of 22 economies was constructed, and the impact of the IPEF agreement on China and major economies around the world were
simulated and analyzed. It is found that firstly, the main impact of IPEF on China is a slight suppression of exports, while imports and welfare
will increase slightly. Secondly. as IPEF further expands to include Canada, Mexico, Peru and Chile, the decline in China’s exports will widen,
while imports and welfare will also slightly increase. Thirdly, with India’s accession to RCEP. the combined effect of IPEF and RCEP will lead
to a continued deterioration of China’s exports, with a further expansion of its export decline and an increase in imports and welfare growth.
Fourthly, with China’s accession to the CPTPP, the joint impact of IPEF and CPTPP will improve China’s exports, resulting in a slight
increase in China’s exports and further increases in imports and welfare. Overall. the IPEF agreement has limited economic impact on China.

Keywords: IPEF; CPTPP; RCEP; CGE
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