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Digital Investment, Barriers to Trade in Services and Division of Labor

in the Global Value Chain of Services

ZHOU Xin, LI Zilong

(School of International Business. Tianjin Foreign Studies University, Tianjin 300270, China)

Abstract: Based on country-industry-year three-dimensional panel data for 16 service industries in 36 countries from 2014 to 2021, the effects

and mechanisms of digitization inputs in service industries on the division of labor in global value chains in service industries were empirically

analyzed. The results show that digital investment has a significant positive impact on the division of labor in the global value chain of the

service industry. After the robustness and endogeneity tests. the conclusion still holds. From the perspective of the heterogeneity of investment

in the digital core industry, the digitalization of investment in the electrical and optical industries has a greater positive effect on the division of

labor in the global value chain of the service industry than that of the financial intermediary industry and the postal and telecommunications

industries. From the perspective of the heterogeneity of the service industry, the promotion effect of digital investment on the division of labor

in the global value chain of the producer service industry is greater than that of the life service industry. Further analysis results show that the

trade restrictions on digital services have a negative moderating effect on the division of labor in the global value chain of the service industry,

and the other trade barriers of digital services and the electronic payment system have a greater moderating effect on its sub-indicators.

Keywords: digital investment; service sector; GVC participation; restrictions on digital trade in services
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