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Impact of ESG Responsibility Fulfillment on Corporate Audit Fees

NING Yuxin, XU Xiaoxiao

(School of Economics and Management, Xi’an Shiyou University, Xi’an 710065, China)

Abstract: Using a sample of A-share listed companies from 2012 to 2022, employ a two-way fixed effects model for analysis and conduct

robustness tests through time-window sensitivity analysis and alternative explanatory variables. The research found that ESG (environmental,

social, and governance) performance significantly reduces audit fees, with the social(S) and governance(G) dimensions exerting stronger effects

than the environmental (E) dimension. This reduction is achieved primarily through the enhancement of corporate value. The negative

relationship is more pronounced under conditions of high financing constraints and high environmental disclosure, and is particularly evident in

non-state-owned enterprises and those audited by non-Big Four firms. ESG performance has a significant negative impact on audit fees,

especially in the social and governance dimensions, with heterogeneous effects across different corporate contexts. These findings offer empirical

support for enterprises to optimize ESG management and control audit costs.

Keywords: ESG (environmental, social, and governance) responsibility fulfillment; audit fees; financing constraints; corporate value;

environmental information disclosure level
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