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Host Country Financial Development and Chinese Industrial Transfer in Africa:

An Analysis of Moderating Effects Based on Urbanization, Governance

Quality and Corporate Tax Burden

WEN Chunhui, PENG Shuangxuan

(School of Economics, Hunan Agricultural University, Changsha 410128, China)

Abstract: A two-way fixed effects model was employed to investigate how financial development in African host countries influences industrial

transfer from China. Using an entropy-weighted approach to measure financial development. it is found that a significant positive effect,

especially prominent in East Africa, Central Africa and lower-middle-income countries. Further analysis reveals that urbanization undermines

this effect due to resource misallocation absent industrialization, whereas improved governance enhances it by strengthening institutional

quality. Higher corporate taxes negatively moderate the relationship. A three-pronged policy framework is proposed. African countries should

combine financial deepening with institutional reforms to avoid urbanization traps, China ought to adopt context-sensitive risk control measures,

and Sino-African collaboration should focus on cross-regional coordination and capacity building to foster a sustainable industrial transfer

ecosystem.

Keywords: industrial transfer from China to Africa; financial development; multidimensional moderating effect
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