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Manufacturing Agglomeration, Transaction Efficiency and Urban Innovation Development

LI Xin
(School of Digital Finance, Guangdong Finance & Trade Vocational College, Qingyuan 511500, China)

Abstract: The synergistic innovation effect of manufacturing agglomeration and transaction efficiency was empirically tested. The study finds
that transaction efficiency can promote urban innovation. At present, the innovation spillover of manufacturing agglomeration in China is not
good, and transaction efficiency helps to enhance the innovation role of manufacturing agglomeration. At the same time, the innovation effect of
industrial agglomeration has regional heterogeneity. The manufacturing agglomeration in the eastern and central cities of China has no
innovation output, while the manufacturing agglomeration in the western and northeastern regions maintains innovation. When the spillover of
industrial agglomeration innovation has not yet occurred. transaction efficiency can promote agglomeration innovation. When the spillover of
industrial agglomeration innovation is normal, the intervention of transaction efficiency is unfavorable for agglomeration innovation. Therefore,
industry support should be provided according to local conditions to avoid interfering with the normal development of the industry.

Keywords: manufacturing agglomeration; transaction efficiency; synergistic effect; innovative development
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