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Does Economic Policy Uncertainty Promote Firm Innovation?
A Mediated Regulation Model

CHEN Yuanyuan', CHEN Feng?, YANG Ji¢’
(1. School of Food and Culinary Technology, Hunan Chemical Vocational Technology College. Zhuzhou 412000, China;

2. School of Statistics amd Data Science, Xi’an University of Finance and Economics, Xi’an 710100, China;

3. School of Economics and Management. Hunan University of Technology. Zhuzhou 412007, China)

Abstract: Empirically examines how economic policy uncertainty (EPU) influences corporate innovation behavior, using a sample of China’s
A-share listed companies from 2009 to 2022. Further the underlying mechanisms and investigates the moderating role was explored of corporate
governance quality in shaping the relationship between EPU and innovation. The findings reveal that EPU significantly promotes corporate
innovation. Corporate risk-taking and accounting conservatism partially mediate the relationship between EPU and innovation. Corporate
governance moderates the EPU-innovation relationship, with this effect being realized through the mediating role of risk-taking.

Keywords: economic policy uncertainty; enterprise innovation; enterprise risk taking level; accounting conservatism; corporate

governance level
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