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Digital Economy and ESG Rating Divergence: Amplification or Suppression?

GAO Yuan, SUN Si

(School of Finance and Economics. Henan Polytechnic University, Jiaozuo 454003, China)

Abstract: Based on a sample of Chinese A-share listed companies from 2015 to 2023 and rating data from eight domestic and international ESG

(environmental, social, and governance) rating agencies. the impact of the digital economy on ESG rating divergence and its underlying

mechanisms is empirically examined. It is indicated by the results that corporate ESG rating divergence is significantly suppressed by the digital

economy. Information transparency and supervisory attention are revealed by mechanism tests to serve as mediating channels through which the

digital economy influences ESG rating divergence. It is shown by heterogeneity analysis that the suppressive effect of the digital economy on

ESG rating divergence is more pronounced in non-state-owned enterprises, firms with high audit quality, and non-high-tech enterprises.

Keywords: digital economy; ESG (environmental, social, and governance) ; ESG rating divergence
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