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Impact of Multiple Digital Divides on Household Income Inequality:
Evidence from CFPS Data

LUO Jianbing, ZHANG Zeyang

(School of Economics and Management, Central South University of Forestry and Technology, Changsha 410004, China)

Abstract: Aligned with the goals of common prosperity and reducing inequality outlined, addresses the challenge of the digital divide. Utilizing
four waves of data from the China Family Panel Studies (CFPS) covering the period 2016—2022. the impact on urban household income
inequality of multiple dimensions of the digital divide(access, usage, and skills) was examined. The findings reveal that an expanding digital
divide exacerbates household income inequality, with the access divide and skills divide playing dominant roles. This effect was found to be more
pronounced among younger demographics and in the Eastern and Northeastern regions of China. However, increased levels of educational
expenditure and financial investment were observed to mitigate this adverse impact. Furthermore. the digital divide was found to intensify
income inequality through the mediating mechanism of suppressing entrepreneurial inclination.

Keywords: multiple dimensions of digital divide; household income inequality; entrepreneurial propensity; educational expenditure;

financial investment
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