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Abstract: Industrial structural reorientation is an inevitable choice for all resource —exhausted cities to achieve a sustainable
economical and social development. The government should provide three mechanisms for the reorientation, namely, compensation
for resource exploitation, assistance for declined industries and support for substitutive industries, to help the resource—exhausted
cities. The material connotation of each mechanism is analyzed in this paper, and it is shown that a reform of the resource taxation
and charge system is most important for the compensation for resource exploitation; the essence of helping declined industries is to
help resource—exhausted state—owned enterprises to back out, and the choice and development of dominant substitutive industry
is essential to the substitutive industry support mechanism.
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