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Abstract: This paper presents a research of the factors that affect enterprise performance by the function of enterprise performance. Based on
established indenture, the author discusses the relationship between entrepreneur’s competence which has a decisive effect and enterprise
performance from the point view of demand and supply, and comes to a conclusion that enterprise performance is considerably influenced by
those factors of entrepreneur’s ability, producing effort, resources, industrial situation and environment. Producing effort, resources, industrial
situation and environment, each of those factors has a positive relationship with the enterprise performance, and the four modifying factors
bring enterprise performance by acting on entrepreneurship.
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Fig. 1 Entrepreneur’s competence and enterprise
marginal performance
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Fig. 3 Demand curve of competence of
a single entrepreneur
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Fig. 2 Entrepreneur’s competence and
enterprise performance
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Fig. 4 Demand curve of competence of
the whole entrepreneurs
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Fig. 6 Demand curve and supply curve of competence
of a single entrepreneur
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Fig. 5 Supply curve of competence of
a single entrepreneur
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Fig. 7 Entrepreneur’s competence and producing effort
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Fig. 10 Average industrial rate of profit and
enterprise performance ] 12 )
Fig. 12 Entrepreneur’s competence and enterprise
s performance
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