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An Analysis on the Influence of Income Distribution on the Consumption
Structure of Urban Residents in China
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Abstract: Since the beginning of reform and opening up to the outside world, the mechanism of controlling the income of urban
residents in China has undergone a fundamental change. The income gap is widening among residents, and to some extent, the
widening gap curbs the increase of consumption and hinders a further escalation of the consumption structure of urban residents,
which affects the growth of consumers' demand. At present, the domestic market demand seriously hampers the development of na-
tional economy and constrains the economic growth rate. The consumption structure of urban residents relates directly to the con-
sumption level, consumption characteristics and the trend of consumption development and to some extent determines the varia-
tions of all kinds of consumptions. In this paper, the Panel Data model is used to analyze the influence of urban residents' income
distribution on their consumption structure and we have also discussed how to deal with insufficiency of domestic demand from the
distribution aspect.
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Table 1 Urban residents' consumption level and structure for diffenrent income levels (2004) (unit: yuan)

7 761.25
2 830.62
728.34

457.12

569.2
963.48
1140.42
802.86
269.17

2 855.15
1417.76
213.50

97.78

185.05
197.80
353.76
323.05
66.46

3942.23
1827.42
352.04

154.45

271.56
329.77
488.77
413.37
104.84

5 096.15
2 201.88
489.78

235.95

3551658
479.48
675.28
514.62
143.61

6 498.36
2 581.24
661.21

349.63

466.86
696.36
901.8
642.85
198.42

8 345.7
3 130.75
849.19

480.6

665.82
938.65
1182.09
813.24
285.36

10 749.35
3 740.68
1071.52

685.43

821.16
127418
1 673.46
1100.61

382

16 841.82
4 914.64
1461.11

1195.98

1218.42
2 828.09
2 707.79
1812.28
703.5
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Table 2 Parameters estimation and the main statistics in various
consumers' demand models

t, R | DW F
LE, =a. - 0.153LE, , + LE,, | -2632
0.777DI, DI, 398.37  0.990 | 2.38 24
17.924
FOD,=a -0.125FOD, ,+ FOD,, | -1.606
0.234DI, 4. DI, 9.803 0985 | 1.97 | 229991
CLO, =a, +0.7685CLO, ,+ CLO,,
0.0171DI; 4, DI, 6120 4997 | 212 | 1327692
FAS,=a -0312FAS,,-  FAS,, | °>270
0.015DI, 41, B, | Tl
-4219 0. . :
MV, =a"+0.326MVES, + MV, , o 0997 | 212 | 13276.92
0.042Dt o Pl | cgeo 0970 | 264 | 1297.72
TC,=o; +0.345TC, ,+ TGy 2967
0.107DI, +u, DI, 4'7 7 0990 | 244 | 276437
REC,=a, -0411REC,,+ REC, | ..
0.182D1.+ DI : 0990 | 2.36 | 3664.96
Y Hit it 12.840
Ran:ai - 0309R|Dnl+ RIDit-l -2.213 0.990 2.66 2 307.54
0.114DI, +u,, DI, 8.972
MCS, =a. - 0.179MCS, , - MCS., | .0o936 0.940 | 248 | 566.62
0.0108DI, +u, DI, -2.323
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Table 3 Estimation value &i (i=1, 2, ,7) ofinfluence difference of income
levels to consumption structure of urban residents (unit: yuan )

1030.9| 8995 | 28 | 1754 75 |-169.3 | 111.7 | 100.3 | -36.1
11142| 1000.6 | 151 | 2704 | -3.6 |-231.1| 164.0 533 | -94.6
1190.1) 10505 | 284 | 3914 | -6.99 |-289.6 | 2250 | -52 |-151.7
1227.7| 10284 | 41.7 | 5625 | -17.8 | -369.5 | 310.0 | -59.6 |-209.5
12332 980.8 |51.7| 7740 | -183 |-464.4 | 4314 | -146.8 | -295.9
1109.5| 8416 |554 /10933 -46.1 | -607.8 | 580.9 | -229.3 | -400.5
257.3 1315 | 47.2117928|-135.2 | -761.2 | 938.1 | -385.5 | -863.5
3
1 899.26 |36.41 678.77 | -26.36 |-401.64| 372.8 | -88.44 | -270.9
081.39
773.6 768 444 11617.4| 142,73 | 591.9 | 826.4 | 4858 | 827.4
0.72 0.85 122 | 2.38 5.41 1.47 2.22 5.49 3.05
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