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A Method of Evaluating Enterprise Core Competence Based on
Structural Analysis for Intangible Assets

WU Xiaoyong
School of Management, Fudan University, Shanghai 200433, China

Abstract: From the viewpoint of enterprise value analysis, the core competence of an enterprise can be revealed not only by its real
assets, but also, and to a greater extent, by its intangible assets. The value structure of intangible assets contains ample information
of enterprise core competence. Thus a method of evaluating enterprise core competence is proposed, based on analyzing and
comparing the structures of intangible assets of similar enterprises. First, AHP is used to split the combined intangible assets of an
enterprise into several items; based on these items, DEA and multivariate analysis is used to evaluate the total status and the
structure of core competence of each enterprise among a set of enterprises. A case study is carried out to show the application
procedure of this method.
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Table 1 Appraised value of intangible asset items of sample companies (unit: CNY, million)

1 2 3 4 5 6 7 8 9 10 11
406 1155 286 2 245 1783 581 1136 335 492 746 1543
395 492 123 1843 874 455 605 104 361 289 692
245 364 67 842 741 243 338 50 193 122 8585
142 409 75 491 499 134 124 122 118 317 518
117 151 31 453 318 109 92 37 87 67 165

12 113 14 15 16 17 18 19 20 21 22
727 340 986 287 860 934 1 862 597 321 3345 300
530 452 395 222 697 344 1791 349 187 1970 194
269 177 211 148 378 197 732 151 101 1107 97
147 112 396 105 168 282 579 165 83 1479 74
143 78 103 68 181 82 341 74 40 833 68
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Table 2 Results of DEA evaluation
4 2 5 18 21 16 14 11 10 17 22
138% 134%  121% 117% 116% 109% 108% 99% 99% 97% 93%
7 1 13 9 19 20 8 3 12 6 15
92% 86% 84% 82% 82% 81% 80% 76% 71% 71% 62%
3.3 3.4
; V,V, SPSS
, Q 3
3
qu 02 «ovy Oss SPSS =
Qu G2 s 5 ,
Vv, 46.6%, V, : ; 2
34.5%, 81.1%,

, vV, V, 11 7 b ‘ ;

5w ; \

9 111
Table 3 Component loading matrix of V, and V , Ji ¢ .
b S RN |
q1 q2 q3 q4 q5 20 -15 -10 -05 0.0 0.5 1.0 1.5 2.0
V, -0.123 0.862 0.893 -0.311 0.823 Vi
V, 0.910 -0.019 0.198 0.883 0.276
Vv 3
r Ve Fig. 3 Clustering result of core competence structure of
' Vi sample companies
VA
| ) )
’ V2 4 4 [l 5
ViV, 4 2 :

4 1'71 I’vg

Table 4 Values of V, and V, of sample companies

1 2 3 4 5 6 7 8 9 10 11
Vi 1.24 0.22 -1.08 2.52 1.3 0.04 -0.25 -1.80 0.04 -1.52 -0.45
V, -0.50 1.57 -0.36 1.03 1.26 -1.10 -0.64 0.17 -0.89 1.05 1.20
12 13 14 15 16 17 18 19 20 11 22
A 0.43 0.90 -0.75 -0.79 0.29 -1.15 0.41 -0.35 -0.10 0.54 0.24
V, -0.69 -1.09 1.68 -171 -1.16 0.53 -0.70 0.01 -0.08 0.87 -0.46
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Table 5 Summary of evaluation results
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Estimation of the Equilibrium Real Exchange Rate of RMB and Its
Validation

WANG Chunping, LIU Chuanzhe

School of Management, China University of Mining and Technology, Xuzhou 221008, Jiangsu Province, China

Abstract: Under the influence of adjustment of our economic policy and inflation, the Data Generating Process (DGP) of RMB real
effective exchange rates may change its structure during the course of commercial activities in China. A co- integration- model of
the equilibrium real exchange rate of RMB is proposed based on the structure changes of the DGP of RMB, and its validation is
shown by analyzing the relation between the balance of payments and the maladjusted exchange rate. The result indicates that an
obvious relationship exists between many fundamental variables and RMB real effective exchange rates, and the RMB real effective
exchange rate has been under- valued in some degrees since 2002. The misalignment of exchange rate has a marked influence on
the balance of payments in China.
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