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The Influence of Rural Public Goods Supply on Peasant's Income
ZHENG Yingning, GUO Jiang

College of Economics and Management, Northwest Agriculture and Forest University, Yangling 712100, Shaanxi
Province, China

Abstract: The inadequate supply of rural public goods is one of the major restricting factors for increasing the income of peasant.
The relationship between the rural public goods supply and the peasant's income is studied in this paper. Through the
cointegration test and the Granger causality test, it is found that the rural education and the rural health conditions play important
roles in increasing peasant's income, while the constructions of the agricultural infrastructure and the rural livelihood infrastructure
are controlling its increase.
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; 677.6 Table 1 Proportion of agricultural expenditure in nation's financial total
, 3 764.44 expenditure/a hundred million yuan, %
3.11 , 1991 3 386.62 34757 10.26
2004 120, 1992 3742.20 376.02 10.05
19 1993 4 642.30 440.45 9.49
1994 5 792.62 532.98 9.20
(2005) 1995 6 823.72 574.93 8.43
(2005), 2000 1996 7 937.55 700.43 8.82
1997 9 233.56 766.39 8.30
1998 10 798.18 1 154.76 10.69
1999 13 187.67 1 085.76 8.23
70.68%, 2000 15 886.50 123154 7.75
56.77%; 2001 18 902.58 1 456.73 7.71
2002 22 053.15 1 580.76 7.17
66.13%, 2003 24 649.95 1 754.45 7.12
2004 28 486.89 2357.9 8.28
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Table 2 Variables, their first differences and ADF test results

ctk)  ADF 10% 5%

1%

lghm) (C,0,2) -2.622589 -2.728 985 -3.175352 -4.200 056
dlg(hm)) (C,0,2) -4.078 411 -2.747 676 -3.212 696 -4.297 073
lg(c2) (C0,1) -2.324252 -3.362984 -3.828975 -4.886 426
d(lg(cz) (C,0,1) -4.754 425 -2.713 751 -3.144 920 -4.121 990
lg(xx) (Ct0) -0.111980 -3.362984 -3.828 975 -4.886 426
dllgt) (Ctl) -4.918857 -3.420030 -3.933364 -5.124875
lg(dx) (Ct,0) 1.209 856 -3.362 984 -3.828 975 -4.886 426
d(lgdx)) (Ct0) -4.305831 -3.420030 -3.933364 -5.124875
lg(yl) (C,0,00 -0.509 717 -2.701103 -3.119 910 -4.057 910
d(lgiyl) (C0,00 -3.777 069 -2.713 751 -3.144 920 -4.121 990
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3 lg(hm) lg(cz) Johnsen

Table 3 Cointegration test between Ig(nm) and lg(cz) 7.594 611,

5% 1%,
0.930 113 41.447 77 20.261 84 7.594 611%
0.547 564 9.517 317 9.164 546

4 lg(nm) lg(xx) Johnsen )
Table 4 Cointegration test between Ig(nm) and lg(xx)

5% ; )
0.874 111 35.012 21 20.261 84
0.570 585 10.143 99 9.164 546

5 lg(nm) Ilg(dx) Johnsen
Table 5 Cointegration test between Ig(nm) and Ig(dx)

5% 2.4
0.775 421 26.937 69 20.261 84
0.528 238 9.0153 61 9.164 546

6 Ig(nm) lg(yl) Johnsen
Table 6 Cointegration test between Ig(nm) and Ig(yl) ,

5%

0.736 069 18.673 21 20.261 84
0.200 712 2.688 401 9.164 546
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Table 7 Granger causality test
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F P
lg(c2) lg(nm) 12 2.744 34 0.131 84
lg(nm) lg(c2) 9.924 19 0.009 05
lg(xx) Ig(nm) 12 6.141 23 0.028 83
Ig(nm) 19(xx) 0.866 47 0.461 09
lg(y1) Ig(hm) 12 2.668 28 0.137 61
Ig(hm) lg(y1) 0.520 33 0.615 63
Ig(dx) Ig(nm) 12 4.483 34 0.055 79
Ig(nm) Ig(dx) 0.130 08 0.880 10
7 1% )
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