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The cause for US to restruct its rare earth industry chain and the
challenge faced by China

YE Qianlin'?, LI Jiaxin’, WANG Chang’, ZENG Qinggen®', LU Hong’

1. Research Institute of Nonferrous Metals Industry Development, Jiangxi University of Science and Technology,
Ganzhou 341000, China
2. School of Business, Jiangxi University of Science and Technology, Nanchang 330013, China

Abstract To understand the deep motivation and latest developments of the US efforts to restruct the rare earth industry chain is the
key to ensuring China's global strategic competitive advantage and industrial chain security. Through analyzing the cause and
progress of the US rare earth industry chain restructuring and the challenges to China, this study points out that the US high
dependency on China’s rare earth imports has risen to national security concern and the US domestic rare earth consumption and the
overall policy shift to competition with China constitute the motivation for US to accelerate the rare earth industry chain restructuring.
At present, the US has achieved remarkable results in restructuring the entire industrial chain in the fields of local development and
protection of rare earth resources, smelting, separation and processing layout, high—end materials and application technology
innovation. It has brought severe challenge to China’s rare earth industry chain in terms of global influence, the ability to resist
economic sanctions under the Sino—US strategic competition game, the external environment for high—end rare earth technology
innovation, and the strategic space for international rare earth cooperation. The paper also suggests that China should take measures
to enhance its comprehensive competitiveness in rare earth industry, optimize the structure and layout of rare earth industry, improve
application level of high—end rare earth technology, and strengthen the strategic layout of rare earth globalization, so as to strengthen
the initiative to counter the US’s "decoupling from China", seize the commanding height of rare earth technology, and realize the goal
of transforming from a rare earth country into a rare earth power.

Keywords rare earth industry chain; industrial chain reconstruction; industry chain security
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